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Endorsement and Statement by the Board
of Directors and the CEQO

Operations and significant matters

Eimskip is a leading transportation company in the North Atlantic with connections to international markets and is specialized in
worldwide freight forwarding services, with the vision of providing excellence in transportation solutions and services. Eimskip
specializes in shipping, logistics and supply chain management and offers its customers solutions on land, sea and air with
special emphasis on the handling and storing of any type of temperature-controlled cargo, frozen or chilled, and dry cargo.

The Annual General Meeting of Eimskip approved on 28 March 2019 a dividend payment to shareholders of ISK 3.50 per share.
The total dividend payment amounted to ISK 653.2 million or EUR 4.8 million. The payment date was 10 April 2019.

Net loss for the first three months of the year 2019 amounted to EUR 2.5 million according to the Consolidated Income
Statement. Total equity at 31 March 2019 amounted to EUR 233.3 million according to the Statement of Financial Position.

Statement by the Board of Directors and the CEO

The Condensed Consolidated Interim Financial Statements of Eimskipafélag islands hf. and its subsidiaries (together referred to
as "Eimskip” or the "Group") for the period 1January to 31 March 2019 are prepared and presented in accordance with International
Financial Reporting Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted by the EU and additional requirements
for listed Icelandic companies. The Financial Statements are presented in thousands of EUR. The Condensed Consolidated Interim
Financial Statements have not been audited or reviewed by the Company's independent auditors.

According to the best of our knowledge, it is our opinion that these Condensed Consolidated Interim Financial Statements give a
true and fair view of the consolidated financial performance of Eimskip for the three months ended 31 March 2019, its assets,
liabilities and consolidated financial position as at 31 March 2019 and its consalidated cash flows for the three month period
ended 31 March 2019.

Further, in our opinion the Consolidated Financial Statements and the Endorsement by the Board of Directors and the CEQ give a
fair view of the development and performance of Eimskip's operations and its position and describe the principal risks and
uncertainties faced by Eimskip.

The Board of Directors and the CEQ have today discussed the Condensed Consolidated Interim Financial Statements of
Eimskipafélag [slands hf. for the period 1January to 31 March 2019 and confirm them by means of their signatures.

Reykjavik, 23 May 2019

Board of Directors:

Baldvin Thorsteinsson, Chairman
Hrund Rudolfsdottir

Gudrun 0. Blendal

Larus L. Bléndal

Oskar Magntisson

CEO:
Vilhelm Mar Thorsteinsson
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Consolidated Income Statement
1January to 31 March 2019

Notes 2019 2018
1.1.-31.3. 1.1.-31.3.
Revenue
OPEIATING FBVEMUE ...tttk ettt btttk ettt ettt 5 163,988 155,532
Expenses
OPEIATING BXPENSES ittt s sttt bttt 115,746 114,536
Salaries and related EXPENSES ...ttt 32,720 33,745
5 148,466 148,281
Operating profit, EBITDA ... 15,522 7,251
Depreciation and amOrtiZation . ... ( 13,078) ( 7.807)
Results from operating activities, EBIT  ..........cccccoiiiiiiiic 2,444 556)
FINANCE INCOME .o 271 73
FINANCE BXPENSE ...oooieieiees ettt ettt ( 1,395) ( 1,015)
Net foreign currency eXChANGE 10SS ......oiiiiiieiieeeeee s ( 174) ( 172)
NET FINANCE BXPENSE L.oivieiisieeeee et 6 ( 1,298) ( 1,14)
Share of loss of equity acCoUNted INVESTEES .......oovcveveveceeeeee e ( 84) ( 670)
Net earnings (10ss) BEfore iNCOME taX  ...oocvovvvereriiiiiiereie e 1,062 ( 2,340)
[ICOMIE TAX ..ttt ( 3,575) 754
Net 1055 FOr the PEHOT .......cccoovieiicc s ( 2,513) ( 1,586)
Net loss for the period attributable to:
Equity holders of the COMPANY .....coooiiieceeeeeeeeee e, ( 2,579) ( 1,621)
NON-CONTIOIING INTEIEST ..ottt 66 35
( 2,513) ( 1,586)
Earnings per share:
Basic and diluted loss per share (EUR Per SNAre) .........cooovviiiooiiiiiiiiiieeeeceeeeee 7 ( 0.0138) ( 0.0087)

The notes on pages 10 to 17 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Consolidated Statement of Comprehensive Income
1January to 31 March 2019

Notes 2019 2018
1.1.-31.3. 1.1.-31.3.
Net 1055 FOr the PEFIOT ... ( 2,513) ( 1,586)
Other comprehensive income:
Items that are or may subsequently be reclassified the income statement
Fareign currency translation difference of foreign operations ..., 1109 ( 1,007)
Effective portion of changes in fair value of cash flow hedges, net of income tax .............. 648 ( 174)
Fair value changes of non-controlling put option liability ........ccococooiiiiiiiie ( 12) ( 474)
Other comprehensive income (loss) forthe period ..., 1,645 ( 1,655)
Total comprehensive loss for the period ... ( 868) ( 3,241)
Total comprehensive loss for the period attributable to:
Equity holders of the COMPANY .....ooooiiiiiie e ( 111) ( 3,21)
NON-CONTIOIING INTEIBST ... 243 ( 30)
( 868) ( 3,241)

The notes on pages 10 to 17 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Consolidated Statement of Financial Position
as at 31 March 2019

Notes 31.3.2019 31.12.2018

Assets:
Property, vessels and eQUIPIMENT ... 246,472 245,895
RIGNT-0F-USE @SSEES .. .evieiiiiii e 8 33,612 0
INEANEIDIE ASSELS ittt 67,684 67,870
EQUity aCCOUNTEd INVESTEES ..ot 11,899 1,731
FIMANCE ASSEES 1.ttt 3,653 3,777
DEFEITEA TAX ASSEES ..ottt 3,513 5,899
Total non-current assets 366,833 335172
IMVEIMTOTIES Lot 5,280 5,075
Trade and 0ther reCeIVaDBIES ..o 9 120,271 124,108
Cash and cash BQUIVAIEINTS ... 26,684 21,941
Total current assets 152,235 151,124
Total assets 519,068 486,296

Equity:
SHAME CAPITAN 1ttt 1,165 1,165
SRAIE PIEIMILIM i 154,726 154,726
RESEIVES ..ottt 20,214 18,317
REAINEA BAMINGS ..ot 52,194 59,950
Total equity attributable to equity holders of the parent company 228,299 234,158
NON-CONTrOllING INTEIEST ... 5,002 4,768
Total equity 233,301 238,926

Liabilities:

L0aNSs and BOMTOWINGS ..o 10 132,345 130,860
LRASE HADITITIES .o 1l 23,589 0
Other long-term Habilities ... 5,137 5,025
Deferred taxX lHability ..o 4,714 4,868
Total non-current liabilities 165,785 140,753
L0ANS @Nd DOFTOWINES ... 10 28,592 28,733
LRASE HADITITIES .o 1l 10,01 0
DIVIAENT PAYADIE i 4,920 0
Trade and 0ther PAYADIES ... 12 76,459 77,884
Total current liabilities 119,982 106,617
Total liabilities 285,767 247,370
Total equity and liabilities 519,068 486,296

The notes on pages 10 to 17 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Consolidated Statement of Changes in Equity
1January to 31 March 2019

Changes in Equity 1January to 31 March 2018:

Equity at 1January 2018 ..o
Dividend declared (0.0555 EUR per share) ...........cccccceveenan.
Changes in non-controlling interest ...,
Total comprehensive income for the period .........ccooeevveinnn,
Profit of subsidiaries net of dividend received .......................
Equity at 31 March 2018

RESEIVES oot

Changes in Equity 1 January to 31 March 2019:

Equity at 1January 2019 ..o
Dividend declared (0.0255 EUR per share) ........ccccocovreennn
Changes in non-controlling iNterest .......cccovvvvvveviiiicieinnn,
Total comprehensive income for the period

Profit of subsidiaries net of dividend received
Equity at 3TMarch 2019 ..o

RESBIVES ..o

Attributable to equity holders of the Company

The notes on pages 10 to 17 are an integral part of these Condensed Consolidated Interim Financial Statements.

Reserves
Fair value
Trans- changes Un- Non-
Share Share lation Hedging of minority distributed Retained controlling Total
capital premium reserve reserve put options profits earnings Total interest equity
1,165 154,726 6,054) 748 0 25,648 63,878 240,1M 4,499 244,610
( 10,360) ( 10,360) ( 10,360)
0 7 7
942) ( 174) ( 474) ( 1,621) ( 3.211) ( 30) ( 3,247)
( 2398) 2,398 0 0
1,165 154,726 6,996) 574 ( 474) 23,250 54,2595 226,540 4,476 231,016
16,354
1,165 154,726 7,571 ( 10) ( 375) 26,273 59,950 234,158 4,768 238,926
( 4,748) ( 4,748) ( 4,748)
0 ( 9 ( 9)
932 648 ( 12) ( 2,579) ( 1,11M) 243 ( 868)
429 429) 0 0
1,165 154,726 6,639) 638 ( 487) 26,702 52,194 228,299 5,002 233,301
20,214
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Consolidated Statement of Cash Flows
1January to 31 March 2019

Notes 2019 2018
1.1.-31.3. 1.1.-31.3.
Cash flows from operating activities:
Net 1055 FOr the PEFIOT ... ( 2,513) ( 1,586)
Adjustments for:
Depreciation and amortiZation ... 13,078 7,807
NET FINANCE BXPEMSE 1ottt 6 1,298 M4
Share of loss of equity acCOUNTEd INVESTEES ....oiiiiiiiii e 84 670
Change iN deferred TAXES ...c.cvvvcceeee e, 1,882 ( 1,615)
OthEI CRANGES ...t ( 15) ( 360)
13,714 6,030
Changes in current assets and liabilities:
INVENTOMIES, CHAMEE ..o ( 175) ( 943)
RECEIVADIES, CRANGE ..o 4532 ( 2,504)
Payables, ChANEE ....oiiiic e ( 996) 558
3,361 ( 2,889)
INEEIEST PAIT ..o ( 1,420) ( 899)
Interest received .... 278 1
TAXES PAIA oo, ( 539) ( 265)
Net cash from operating activities 15,394 1,988
Cash flows used in investing activities:
Acquisition of property, vessels and eqUIPMENT .........c.c.coooiiiiiiee e ( 7,607) ( 12,594)
Acquisition of intangible assets ........c.ccccovoveveeeiiieeeee s ( 662) ( 298)
Proceeds from the sale of property, vessels and equipment ... 294 699
Changes in FINANCE @SSELS ....oiiicieeiiceceee ettt 10 ( 1,648)
Net cash used in investing activities ( 7,865) ( 13,841)
Cash flows from financing activities:
Dividend paid to non-controlling interest and other changes ...........ccccoocovvoeiiiiiiccee ( 195) ( 380)
Proceeds from non-current loans and borrowings ... 4,183 11,576
Repayment of non-current loans and borrowings ....... ( 2,793) ( 2,743)
Repayment of lease liabilities ....... ( 4,359) 0
Short term borrowings, change ( 25) 2,079
Net cash (used in) provided by financing activities ( 3,189) 10,532
Changes in cash and cash eqUIVAIENTS ......ooiiiiiiie e 4,340 ( 1,321)
Cash and cash equivalents at the beginning of the year ..., 21,941 23,169
Effects of exchange rate fluctuations oncash held ... 403 ( 234)
Cash and cash equivalents at the end of the period ... 26,684 21,614
Investing and financing activities not affecting cash flows:
Aquisition of property, vessels, equipment and intangible assets ... ( 319) ( 207)
Proceeds from non-current 10ans and BOMTOWINEGS .....c.oovviiiiiiiiiee e 319 207
Acquisition of Fight-0f-USE ASSBTS ..o.iiiiiiiii e ( 209) 0
NEW OF FENEWET [BASES ...t 209 0
DIVIAENT AECIAIEA ...t 4,748 10,360
PayabI@S, CNANEE .o et ( 4,748) ( 10,360)

The notes on pages 10 to 17 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Notes to the Consolidated Financial Statements

1. Reporting entity
Eimskipafélag Islands hf. (the "Company" or the "Parent Company") is a public limited liability company domiciled in Iceland.
The address of the Company's registered office is Korngardar 2, 104 Reykjavik. The Condensed Consolidated Interim
Financial Statements of the Company for the period 1 January to 31 March 2019 comprise the Company and its subsidiaries
(together referred to as "Eimskip” or the "Group"). The Parent Company is an investment company focused on investments
in shipping and logistics services. The Company's shares are listed at Nasdag Iceland.

2. Basis of preparation

a. Statement of compliance
The Condensed Consolidated Interim Financial Statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted by the EU and additional Icelandic disclosure requirements for consolidated financial
information of listed companies in accordance with Icelandic Financial Statements Act No. 3/2006 and rules for issuers of
financial instruments on Nasdagq Iceland.

The Condensed Consalidated Interim Financial Statements do not include all of the information required for a complete set
of consolidated annual financial statements and should be read in conjunction with the Consolidated Financial Statements
of the Company as at and for the year ended 31 December 2018, which is available on the Company's website,
www.eimskip.is, and in the company news release distribution network of Nasdag Nordic.

This is the first set of the Group's financial statements in which IFRS 16 has been applied. Changes to significant
accounting policies are described in Note 3.

The Condensed Consolidated Interim Financial Statements were approved and authorized for issue by the Company's Board
of Directors on 23 May 2019.

b. Functional and presentation currency
These Condensed Consolidated Interim Financial Statements are presented in Euro (EUR), which is the Company's
functional currency. All financial information presented in EUR has been rounded to the nearest thousand.

3. Significant accounting policies
Except as described below, with respect to the effect of adoption of IFRS 16 from 1 January 2019, the accounting policies
applied in these Condensed Consolidated Interim Financial Statements are the same as those applied in the Group's
Consolidated Financial Statements as at and for the year ended 31 December 2018.

The changes in accounting policies are expected to be reflected in the Group's Consolidated Financial Statements as at and
for the year ending 31 December 2019.

The Group has as a lease adopted IFRS 16 with an effective date of 1January 2019. The transition approach for IFRS 16 is the
modified retrospective approach, as a result there is no impact on retained earnings as at 1)anuary 2019.

IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees.

IFRS 16 Leases

IFRS 16 introduces new or amended requirements with respect to lease accounting. IFRS 16 introduces significant changes
to the lessee accounting by removing the distinction between operating and finance lease requirements and by requiring
the recognition of a right-of-use asset and a lease liability at commencement for all leases, except for short-term leases
and leases of low value assets. Payments associated with short-term leases and leases of low-value assets are recognized
on a straight-line basis as an expense in the Income Statement. Short-term leases are leases with a lease term of 12
months or less.

In accordance with the implementation of IFRS 16, leases are recognized as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by the group. Each lease payment is allocated between the
liability and finance cost. The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term
on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value basis. The lease payments are
discounted using the interest rate implicit in the lease, if that rate can be determined, or the lessee’s incremental
borrowing rate.

Condensed Consolidated Interim Financial Statements
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Notes

3. Significant accounting policies, continued
IFRS 16 Leases, continued
The Group has completed a detailed assessment of the impact on its Consolidated Financial Statements. The most
significant impact identified is that the Group has recognized new assets and liabilities for its operating leases of buildings,
vessels, vehicles and equipments.

As at 1)anuary 2019, the additional assets and liabilities in the Statement of Financial Pasition amount to EUR 38.1 million.
In addition, the nature of expenses related to those leases has now changed as IFRS 16 replaces the straight-line operating
lease expense with a depreciation charge for right-of-use assets and interest expense on lease liabilities.

The Group does not expect the adoption of IFRS 16 to impact its ability to comply with the revised maximum leverage
threshold of loan covenants.

The impact of the adoption of IFRS 16 on the Company's Condensed Consolidated Interim Financial Statements is shown in
the following table.

2019
1.1.-31.3.
Impact of Excluding
As reported IFRS 16 IFRS 16
Revenue
OPErATING FEVENUE ..viiiieieeie et 163,988 163,988
Expenses
OPErating EXPEIMSES ..ottt 115,746 4,890 120,636
Salaries and related expenses 32,720 32,720
148,466 4,890 153,356
Operating profit, EBITDA .............cococoooiiiiiiiiiieeceee s 15,522 ( 4,890) 10,632
Depreciation and amortization .........ococoovoiiiiiieeeeeee e ( 13,078) 4691 ( 8,387)
Results from operating activities, EBIT ..., 2,444 199) 2,245
FINANCE INCOMIB Lot 271 271
FINANCE BXPENSES ..ottt ( 1,395) 313 ( 1,082)
Net foreign currency eXChange l0SS ........oooiiiieeii e ( 174) ( 126) ( 300)
Net fINANCE BXPENSE ..o ( 1,298) 187 ( 1,111)
Share of loss of equity accounted INVESTEES ........cccooveeiiiiiiiiiceee ( 84) ( 84)
Net earnings before income tax ..., 1,062 ( 12) 1,050
[MCOMIE TAX .ttt ettt ( 3,575) 2 ( 3,573)
Net loss forthe period ....................cocoooiiiiiiiiii e, ( 2,513) ( 10) ( 2,523)

4. Use of estimates and judgements
The preparation of the Condensed Consolidated Interim Financial Statements in conformity with IFRS requires
management to make judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these Condensed Consolidated Interim Financial Statements, the significant judgements made by
management in applying the Group's accounting policies and the key sources of estimation uncertainty were the same as
those described in the last annual the Consolidated Financial Statements as at and for the year ended 31 December 2018,
except for the new significant judgements related to lessee accounting under IFRS 16.
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Notes

5. Segment reporting
Business segments

1)anuary to 31 March 2019
REVENUE, BXTEIMAL ...viiiiiiii s

EXPENSES, BXTRIMAl .ot
Inter-segment expense ....
EBITDA ..o
Depreciation and amortization ...

Net fiNaNCe EXPENSE ..ot
Share of (loss) earnings of equity accounted investees ....
INCOMIE TAX 1ttt
Net (loss) earnings for the Period .........ccociiviieeei e

1)anuary to 31 March 2018
REVENUE, BXTEIMAN ..ot
Inter-segment revenue ....

EXPENSES, BXTRIMAL .ot
INEEr-SEEMENT EXPEMSE . iviviiiieite ettt
EBITDA ..o

Depreciation and amortization ...

Net fiNaNCe EXPENSE ..ot
Share of loss of equity accounted iNVESTEES .....coooiiieiiii e
IMCOMIE TAX ..t
Net (loss) earnings for the Period ..........ccooviieeii e

Information on assets and liabilities

Segment assets as at 3TMarch 2019 ..o
Segment assets as at 31 December 20718 ...
Segment liabilities as at 31 March 2019 ...
Segment liabilities as at 31 December 2018 ...
Capital expenditure for the period 1)anuary to 31 March 2019 ...,
Capital expenditure for the period 1January to 31 March 2018 ........c.cccooooeneee.

Geographical segments

Liner Forwarding Consoli-
services services dated
105,712 58,276 163,988
9,284 13,710 22,994
14,996 71,986 186,982
90,591) ( 57,875) (  148,466)
13,710) ( 9,284) ( 22,994)
10,695 4,827 15,522
11,498) ( 1,580) ( 13,078)

803) 3,247 2,444
1,254) ( 44) ( 1,298)

123) 39 ( 84)
2,752) ( 823) ( 3,575)
4,932) 2,419 ( 2,513)
100,642 54,890 155,532
7,800 11,758 19,558
108,442 66,648 175,090
92,525) ( 55,756) (  148,281)
11,758) ( 7,800) ( 19,558)
4,159 3,092 7,251
7.369) ( 438) ( 7.807)
3,210) 2,654 556)

928) ( 186) ( 1,14)

629) ( 41) ( 670)
1,484 ( 730) 754
3,283) 1,697 ( 1,586)
430,750 88,318 519,068

406,488 79,808 486,296
233,187 52,580 285,767
209,836 37,534 247,370

8,338 250 8,588

12,714 385 13,099

In presenting information on the basis of geographical segments, segment revenue and assets are based on the

geographical location of assets.

Revenue, external for the period 1)anuary to 31 March 2019 ..o,
Revenue, external for the period 1)anuary to 31 March 2018 .......cccoovvviiiviennae
Geographical location of assets as at 31 March 2019 ..o,
Geographical location of assets as at 31 December 2018 .........

Capital expenditure for the period 1)anuary to 31 March 2019 ...,
Capital expenditure for the period 1January to 31 March 2018 ........c.cccooooenne.

North
Atlantic

154,377
144,110
504,604
472,214
8,572
13,097

Other Consoli-
territories dated
9,611 163,988
1,422 155,532
14,464 519,068
14,082 486,296
16 8,588

2 13,099
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Notes

2019 2018
6. Finance income and expense 1.1.-31.3. 1.1.-31.3.
Finance income is specified as follows:
Interest income 271 73
Finance income 271 73
Finance expense is specified as follows:
INterest 0N 1ONG-TEIM IOBNS ....ovoiiiiicicie e ( 890) ( 812)
Interest on 18ase HABIlTIBS .oovoiiii i ( 313) 0
Other finance expense ( 192) ( 203)
FINANCE BXPEMSE ..otttk ( 1,395) ( 1,015)
Net foreign currency eXChange 10SS ...t ( 174) ( 172)
NET FINANCE BXPENSE ©.oieiviiiiiiiie ettt ( 1,298) ( 1,14)

7. Earnings per share
Basic and diluted earnings per share
The calculation of basic earnings per share was based on earnings attributable to shareholders and a weighted average
number of shares outstanding during the period. Diluted earnings per share is equal to earnings per share whereas Eimskip
has not issued convertible bonds nor granted stock options. Calculations are as follows:

2019 2018

1.1.-31.3. 1.1.-31.3.

Net loss attributable to equity holders of the COmMPany .......ccococooviiiiiiiiiiicee ( 2,579) ( 1,621)
Number of issued shares at 1January in thousands 187,000 200,000
Effect of treasury shares in thoUSANAS ......ccc..vvovooiieeeee e ( 361) ( 13,361)
Weighted average number of outstanding shares in thousands ..., 186,639 186,639

Basic and diluted 1055 per SNAre (EUR) ........cooooiiiiioiiiccesee e ( 0.0138) ( 0.0087)
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Notes

8. Right-of-use assets
The Group has adopted IFRS 16 and started reporting as of 1January 2019. As a consequence, the Group recagnizes a Right-of-
use asset representing its right to use the underlying asset and a lease liability representing its obligation to make lease
payments.

The following table shows the Right of use assets:

Buildings and Vehicies and

Land Cold storage Vessels Equipment Total
Cost
AtTJanuary 2019 .. 7,784 17,248 11,065 1,922 38,019
NEW [BASES oottt 0 91 0 18 209
Currency adjustments ......ccoovveviieciceeecc e, 0 71 0 6 77
Balance at 31 March 2019 ..o 7,784 17,410 11,065 2,046 38,305
Depreciation
Depreciation . 109 1,049 3,313 220 4,691
Currency adjustments ..o, 0 1 0 1 2
Balance at 31 March 2019 ..o 109 1,050 3,313 221 4,693
Carrying amounts
AtTJanuary 2019 ... 7,784 17,248 11,065 1,922 38,019
At 3T March 2019 L. 7,675 16,360 7,752 1,825 33,612

The Group adopted IFRS 16 at 1 January 2019 with no restatement of comparative periods, therefore no comparatives are

presented.

9. Trade and other receivables 31.3.2019 31.12.2018
Trade and other receivables are specified as follows:
TrAAR FECEIVADIES ..ottt 106,768 110,861
RESTIICEEA CASH 11ttt 709 5M
OTNEI TBCRIVABIES ..ottt 12,794 12,736
Trade and other receivables tOTal ... 120,271 124,108

10. Loans and borrowings
This note provides information on the contractual terms of Eimskip's interest bearing loans and borrowings.

Loans and borrowings cansist of the following: 31.3.2019 31.12.2018
Secured bank loans ........... 146,755 145,113
Finance lease liabilities 14,078 14,351
Bank overdraft and short term BOrroWING .. ......ccooiiiiii 104 129
Total 10aNS AN BOITOWINES ...oiviii ettt 160,937 159,593
Current maturities of secured Bank 10aNS ... ( 18,218) ( 18,321)
Finance lease liabilities payable Within ONE VB .........c.ccoooiiiiiiecieee e ( 10,270) ( 10,283)
Bank overdraft and short term BOMOWING .. ......ccooiiiiiiiiicci e ( 104) ( 129)
Current 10ans and BOMMOWINES ... ( 28,592) ( 28,733)
Non-current 10ans and DOITOWITIES .....coviiiiiiii s 132,345 130,860

The loan agreements of Eimskip contain restrictive covenants. At the end of March 2019 and at the year-end 2018 Eimskip
complied with all restrictive covenants.
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Notes

10. Loans and borrowings, continued

Aggregated annual maturities of loans and borrowings are as follows: 31.3.2019 31.12.2018
On demand or WIthin 12 MONTRS ... 28,592 28,733
12 = 24 IMOMENS Lot 11,183 11,125
24 = 3B MIOMNTRS oo 25,570 21,402
36 = A8 MIONTNS <ot 9,705 9,753
A8 = B0 MIONTRS oo 9,699 9,943
ATFEEE BO MMOMENS ©o bbb 76,188 78,637
Total SeCUred BanK T0@NS ... 160,937 159,593
Secured bank loans 31.3.2019 31.12.2018
Secured bank loans are as follows: Nominal Carrying Nominal Carrying
interest amount interest amount
Loans in BUR ..o 2.0% 129,080 2.0% 127,508
LoanS iNUSD ..o 5.4% 65,084 5.4% 6,233
Loans iNISK oo 4.8% 10,138 5.5% 9,959
Loans in 0ther CUTeNCIBS .....ooveieeeeeee e, - 1,453 - 1,413
Total secured bank 10@NS ..o 146,755 145113

11. Lease liabilities
Lease liabilities are as follows: 31.3.2019

Lease Liabilities in EUR 6,228
Lease Liabilities in USD 7,079
LEASE LIGDIlITIES TN ISK ..ottt 7,739
Lease Liabilities in Other CLUITBMTIES ..ottt 12,554
L0 L= L TP USROS 33,600
CUITENT MMATUITEIES 1ottt ettt ettt ettt ettt ettt ettt ettt ( 10,011)
NON-CUITENT MNATUITIES 1ottt ettt e sttt n et 23,589
Maturity analysis: 31.3.2019
WVIERIN 12 MIONTRS Lottt ettt s bbbttt 10,011
12 = 24 MMIONTRIS oottt 5,573
24 = 3B MOMENS 1ottt b e h ettt 3,515
3B = A8 MONTNIS Lo 2,589
2,227
9,685
33,600
12. Trade and other payables 31.3.2019 31.12.2018
Trade and other payables are attributable to the following:
Trade PAYADIES ..o 50,530 53,255
INCOME TAX PAYABIE .o 264 713
OThEI PAYABIES .o 25,665 23,916
TOTAN e 76,459 77,884
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13. Capital commitments
In January 2017, Eimskip signed a shipbuilding contract with a Chinese shipbuilding company for the building of two new 2,150
TEUS container vessels. The contract price of each vessel is approximately USD 32.0 million or EUR 26.0 million. The vessels
are expected to be delivered in 2019. The payment profile of the vessels is that 40% of the contract price is paid during the
building period and 60% upon delivery. As of the end of March 2019, USD 19.2 million or EUR 17.4 million has been paid
towards the agreements and capitalized as property, vessels and equipment. In April 2017, Eimskip secured the financing of
the vessel building with a German bank, KfW IPEX Bank GmbH, for 80% of the contract price with a 15 year term.

14. Group entities
At period-end the Company owned directly ten subsidiaries that are all included in the consolidation. The direct subsidiaries
owned 65 subsidiaries at period-end. The Company holds the majority of voting power in all of its subsidiaries. Assets,
liahilities, revenues and expenses in Consolidated Financial Statements that include a non-controlling interest are immaterial
to the Group.
The Group's direct subsidiaries are as follows:
Country of Ownership Ownership
incorporation Interest Interest
31.3.2019 31.12.2018

Eimskip 1s1and ehf. ..o Iceland 100% 100%
TVG-ZIMSEN BNT. (oo Iceland 100% 100%
EimMSKip USA, INC. oo USA 100% 100%
EimMSKip UK LEA. v England 100% 100%
Eimskip HOldING B.V. ..o The Netherlands 100% 100%
EimMskip ASia BV, oo The Netherlands 80% 80%
P/f Skipafélagid FBroyar ... Faroe Islands 100% 100%
Harbour Grace CS INC. ..o Canada 51% 51%
Eimskip REIT ehf. ...... Iceland 100% 100%
Saferdir eNf. s Iceland 100% 100%

15. Other matters
Eimskipafélag islands hf. and its subsidiaries, Eimskip island ehf. and TVG-Zimsen ehf., have been under investigation of the
Icelandic Competition Authority since 10 September 2013.

On 6 June 2018 the Company received first statement of objections from the Icelandic Competition Authority which is a part of
the procedure in the investigation that started in 2013. The statement contains the preliminary assessment of the Icelandic
Competition Authority, but is neither an administrative act nor a binding decision. The purpose of the statement is to ensure
that the case will be fully investigated before a final decision is made and to enable the Company to use its right to put
forward its arguments and objections according to the administrative procedure act.

The investigation period is from 2008 up to and including 2013. It is the preliminary assessment of the Icelandic Competition
Authority that during this period Eimskip, and its competitor Samskip, committed a continuous illegal collusion which had as
its main objective to restrict competition within the meaning of competition law. At this stage of the investigation, it is the
assessment of the Competition Authority that the essence of the continuous collusion did not in the least entail the
following: Collusion on limiting transportation supply; Market sharing by customers; Market sharing by regions in Iceland; Price
collusion; Sharing of information on sensitive business matters.

Icelandic Competition Authority aims to send the Company additional statement of objections, statement of objections Il, as
soon as possible. The Company has no information on when it will be received.

On 11 May 2018 the CEO and the Executive Vice President of International Operations and Logistics went to the office of the
District Prosecutor for formal questioning and both received a status of defendant on the same day. The investigation of the
District Prosecutor concerns Article 10 of the competition law and whether concerted practices, regarding price or distortion of
markets, has taken place.
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15. Other matters, continued

The Company received data which the statement of objection no. 1is based on in September 2018. The Company is working
on the information received. The Company had until 29 March 2019 to submit arguments, documents and information
regarding statement of objection nr. 1. On 29 March 2019 the Company published a press release stating it has informed the
Icelandic Competition Authority that the Company will not submit its arguments of objection 1, as was previously planned,
until statement of objections 2 has been received. Any elaboration on the potential outcome of the investigation is
premature, and no information is available on potential fines, or if they will materialize. The investigation has had little effect
on the Company's Financial Statements. For the period January to March 2019 the Company has expensed EUR 0.1 million in
legal and advisory cost. For further information, see note 23 in the Company’s Consolidated Financial Statements 2014.

Tax related matters

The Icelandic Directorate of Internal Revenue ruled in December 2017 that the Company should pay EUR 0.2 million in income
tax for operations of foreign vessel subsidiaries in 2013 and 2014. The Company made an appeal to the Internal Revenue Board
and received a ruling 15 March 2019 from the board on the case where the board ruled against claims made by the Company.
The Company has paid the EUR 0.2 million in income tax and it is estimated that the Company will pay in addition EUR 0.5
million in income tax. The Company has expensed the income tax EUR 3.4 million in the Income Statement, taking into
account utilization EUR 2.7 million tax loss carried-forward.

16. Subsequent events
There are no subsequent events to report.
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Quarterly statements

Year 2019 Q12019
REVENUE .....oviiiiiiiiiii e 163,988
EXPENSES ......occiiiiiiii 148,466
Operating profit, EBITDA ..........ccoooniiiiiiee, 15,522
Depreciation and amortization ..o, ( 13,078)
Results from operating activities, EBIT  ............ccccoenee 2,444
Net finance eXPENSE .........ccocveivriiieiennsee e ( 1298)
Share of loss of equity accounted investees ...................... ( 84)
Net earnings before incometax ..o, 1,062
INCOMIE TAX oo, ( 3,575)
=] A [ 1S ( 2,513)
Year 2018 Q12018 Q22018 Q3 2018 Q4 2018 2018
REVENUE .....oviiiiiiiiicc e 155,532 172,631 182,164 178,827 689,154
EXPENSES .......ccoiiiiiii 148,281 157,718 164,530 169,387 639,916
Operating profit, EBITDA ... 7,251 14,913 17,634 9,440 49,238
Depreciation and amortization .... ( 7807 ( 7918) ( 7.896) ( 8927) ( 32,548)
Results from operating activities, EBIT ( 556) 6,995 9,738 513 16,690
Net finance eXpense ...........cccocoiiniiiniene e ( 114) | g01) ( 1,331)  ( 1577)  (  4,923)
Share of loss of equity accounted investees .................... ( 670) ( 345) 170)  ( 568) ( 1,753)
Net (loss) earnings before income tax ........cccoceeervrvnnnen, ( 2,340) 5,749 8237 (1632 10,014
INCOMEB TAX 1.t 754 ( 1134)  ( 1,968) ( 264)  ( 2,612)
Net (I0SS) @arNINGS .......cceiviviieirieee e ( 1,586) 4,615 6,269 ( 1,896) 7,402
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