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Endorsement and Statement by the Board
of Directors and the CEQO

Operations and significant matters

Eimskip is a leading transportation company in the North Atlantic with connections to international markets and is specialized in
worldwide freight forwarding services, with the vision of reaching excellence in transportation solutions and services. Eimskip
specializes in shipping, logistics and supply chain management and offers its customers solutions on land, sea and air with
special emphasis on the handling and storing of any type of temperature-controlled cargo, frozen or chilled, and dry cargo.

The Annual General Meeting of Eimskip approved on 23 March 2017 a dividend payment to shareholders of ISK 6.80 per share.
The total dividend payment amounted to ISK 1,269.1 million or EUR 10.6 million. The payment date was 19 April 2017.

In January 2017, Eimskip acquired 80% of the shares of the forwarding company Mareco N.V. Mareco focuses on logistics services,
especially export to West, Central and South Africa from all over the world. In March 2017, Eimskip acquired a 51% share in the
container trading company CSI Group LLC. In September 2017, Eimskip acquired 75% of the shares of the Danish forwarding
company SHIP-LOG A/S.

In January 2017, Eimskip signed a shipbuilding contract with a Chinese shipbuilding company for the building of two new 2,150
TEU container vessels. The contract price of each vessel is approximately USD 32 million or EUR 27 million. The vessels are
expected to be delivered in 2019.

Net earnings for the first nine months of the year 2017 amounted to EUR 13.9 million according to the Consolidated Income
Statement. Total equity at 30 September 2017 amounted to EUR 242.7 million according to the Statement of Financial Position.

Statement by the Board of Directors and the CEO

The Condensed Consolidated Financial Statements of Eimskipafélag Islands hf. and its subsidiaries (together referred to as
"Eimskip” or the "Group") for the period 1 January to 30 September are prepared and presented in accordance with International
Financial Reporting Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted by the EU and additional requirements
for listed Icelandic companies. The Financial Statements are presented in thousands of EUR. The Condensed Consolidated Interim
Financial Statements have not been audited or reviewed by the Company's independent auditors.

According to the best of our knowledge, it is our opinion that these Condensed Consolidated Interim Financial Statements give a
true and fair view of the consolidated financial performance of Eimskip for the nine months ended 30 September 2017, its assets,
liabilities and consolidated financial position as at 30 September 2017 and its consolidated cash flows for the nine month period
ended 30 September 2017.

Further, in our opinion the Consolidated Financial Statements and the Endorsement by the Board of Directors and the CEQ give a
fair view of the development and performance of Eimskip's operations and its position and describe the principal risks and
uncertainties faced by Eimskip.

The Board of Directors and the CEQ have today discussed the Condensed Consolidated Interim Financial Statements of
Eimskipafélag [slands hf. for the period 1January to 30 September 2017 and confirm them by means of their signatures.

Reykjavik, 21 November 2017

Board of Directors:

Richard Winston Mark d'Abo, Chairman
Viglundur Thorsteinsson

Helga Melkorka Ottarsdéttir

Hrund Rudolfsdottir

Larus L. Blondal

CEO:
Gylfi Sigfusson
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Consolidated Income Statement
1January to 30 September 2017

Notes 2017 2016 2017 2016
1.7.-30.9. 1.7.-30.9. 1.1. - 30.9. 1.1.-30.9.
Revenue
Operating reVEMNUE ..ottt 5 177,018 134,070 497,015 373,425
Expenses
Operating eXPENSES ..iivviiiiiiieiee et 124,637 86,427 351,402 244,318
Salaries and related eXPeNSeS ..oovieiiceieiee e 33,095 29,883 100,313 85,537
5 157,732 116,310 451,715 329,855
Operating profit, EBITDA ........coooiieee e 19,287 17,760 45,300 43,570
Depreciation and amortization ..........c.cccoovvvieiiicicee ( 7,561) ( 6,917) ( 22,417) ( 20,079)
Results from operating activities, EBIT  ..............cc.e... 1,726 10,843 22,883 23,491
FINaQNCe INCOME .o 3 141 589 774
FINANCE BXPENSE ...t ( 1,090) ( 972) ( 3,426) ( 2,641)
Net foreign currency exchange (10ss) gain ........c...cccoooev. ( 563) 462 ( 3,159) 839
Net fiNance eXPENSE ....oooviviveeeccee e, 6 ( 1,650) ( 369) ( 5,996) ( 1,028)
Share of (loss) earnings of associated companies ............ ( 20) 196 ( 193) 41
Net earnings before income tax ...........cccovviiiiiiinnn, 10,056 10,670 16,694 22,874
[NCOME TAX vt ( 1,264) ( 1,289) ( 2,775) ( 2,893)
Net earnings for the period ... 8,792 9,381 13,919 19,981
Net earnings for the period attributable to:
Equity holders of the Company .......cccccocevvviiiicciiciiie 8,622 9,152 13,681 19,703
Non-controlling iNterest ... 170 229 238 278
8,792 9,381 13,919 19,981
Earnings per share:
Basic and diluted earnings per share (EUR per share) ....... 7 0.0462 0.04390 0.0733 0.1056

The notes on pages 10 to 14 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Consolidated Statement of Comprehensive Income
1January to 30 September 2017

Notes 2017 2016 2017 2016
1.7.-30.9. 1.7.-30.9. 1.1.-30.9. 1.1.-30.9.
Net earnings for the period ... 8,792 9,381 13,918 19,881

Other comprehensive income:

Items that are or may subsequently be reclassified to the

income statement

Foreign currency translation difference

of foreign 0perations ... ( 1,379) 766 ( 4,504) 677

Effective portion of changes

in fair value of cash flow hedges, net of income tax 43 0 ( 30) 0

Total comprehensive income for the period .......ccccooveeevveciiiinennn, 7,456 10,147 9,385 20,658

Total comprehensive income for the period attributable to:

Equity holders of the COmMPany ... 7,285 9,973 9,361 20,404

Non-controlling INTEIEST ..oovviiiiiece s 161 174 24 254
7,456 10,147 9,385 20,658

The notes on pages 10 to 14 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Consolidated Statement of Financial Position
as at 30 September 2017

Notes 30.9.2017 31.12.2016

Assets:
Property, vessels and eqUIBIMENT ..o 222,662 202,912
INEANGIDIE ASSETS Lot 63,231 41,558
Investment in ass0Ciated COMPANIES ...viiiiiiie e 2,600 2,871
UNTISTEA SNATES i 379 271
DETRITEA TAX @SSBLS w.viviiiiiiieci it 5,589 5,644
Total non-current assets 294,461 253,256
IMVENTOMIES ottt 3,311 2,281
Trade and 0ther reCeiVabIeS ... 8 123,346 96,611
Cash and cash eqUIVAIENTS ... 24,545 39,543
Total current assets 151,202 138,435
Total assets 445,663 391,691

Equity:
SRArE CAPITAl L. 1,165 1,165
SHAME PIEIMIUITY Lottt 154,726 154,726
TrANSIATION FESEIVE ..ot ( 4,352) ( 62)
HEAGING FBSEIVE ..ottt ( 30) 0
UNistributed Profits ..o 20,305 9,866
RETAINEA BAIMINES ©.viviiiiiiiie ettt 66,382 73,725
Total equity attributable to equity holders of the parent company 238,196 239,420
NON-CONTIOIING INTEIEST 1.oiiiiiiei i 4,507 4,355
Total equity 242,703 243,775

Liabilities:

L0aNSs and BOITOWINES ..o 9 94,777 62,105
Other long-term Habilities .......ccoiiiiiiii s 12 4,802 0
Deferred taxX Hability oo 2,007 2,351
Total non-current liabilities 101,586 64,456
L0ANS @Nd DOFTOWINES ... S 18,183 19,044
Trade and 0ther PAYabIES ... 10 83,191 64,416
Total current liabilities 101,374 83,460
Total liabilities 202,960 147,916
Total equity and liabilities 445,663 391,691

The notes on pages 10 to 14 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Consolidated Statement of Changes in Equity

1January to 30 September 2017

Changes in Equity 1)anuary to 30 September 2016:

Equity at 1Januarny 2076 ..o
Dividend paid (0.0461 EUR per share) .......ccccoevevevoveveeieeeeee
Changes in non-controlling interest

Total comprehensive income for the period
Equity at 30 September 2076 ..o

Changes in Equity 1)anuary to 30 September 2017:
Equity at 1January 2017 ..o,
Dividend paid (0.0717 EUR per share)
Acquisition of subsidiaries with non-controlling interest ...............

Other changes in non-controlling interest ........ccocoecviveeiiiiceen,
Total comprehensive income for the period ...
Profit of subsidiaries net of dividend received ..............ccccoervriiinn,
Equity at 30 September 2017 ..o

Attributable to equity holders of the Company

Trans- Un- Non-
Share Share lation Hedging distributed Retained controlling Total
capital premium reserve reserve profits earnings Total interest equity
1,165 154,726 ( 2,289) 0 0 70,781 224,383 3,741 228,124
8,610) ( 8,610) 8,610)
0 m) m)
701 20,600 897) 20,404 254 20,658
1,165 154,726 ( 1,588) 0 20,600 61,274 236,177 3,884 240,061
1,165 154,726 ( 62) 0 9,866 73,725 239,420 4,355 243,775
10,585) (  10,585) 10,585)
0 390 3390
0 262) 262)
( 4290) ( 30) 13,681 9,361 24 9,385
10,439 10,439) 0 0
1,165 154,726 ( 4352) ( 30) 20,305 66,382 238,196 4,507 242,703

The notes on pages 10 to 14 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Consolidated Statement of Cash Flows
1January to 30 September 2017

Notes 2017 2016 2017 2016
1.7.-30.9. 1.7.-30.9. 1.1. - 30.9. 1.1.-30.9.
Cash flows from operating activities:
Net earnings for the period .........ccococovviiiiiiiiiii e 8,792 9,381 13,919 19,981
Adjustments for:
Depreciation and amortization ..., 7,561 6,917 22,417 20,079
Net finance eXPeNSE ... 6 1,650 369 5,996 1,028
Share of loss (earnings) of associated companies ........... 20 ( 196) 193 ( 411)
Change in deferred taxes .......cccocovvviiieieieeie e, ( 19) 304 ( 399) 1,215
Other Changes .......vovviieeeeeee e, ( 124) ( m) ( 617) ( 694)
17,880 17,264 41,509 41,198
Changes in current assets and liabilities:
INVENtOries, Change .......oooiieeioii e, ( 21 ( 38) ( 509) 26
Receivables, Change .......ccocoovevovoeeeceeeeeeee . ( 12,806) ( 6,445) ( 18,023) ( 8,891)
Payables, Cange ........cccovoiiiiiiiee e, 4,030 ( 4,175) 7,688 4,075
Change in current assets and liabilities ( 8,987) ( 10,658) ( 10,844) ( 4,790)
INTEIEST PAIL ovovvvccceeeeeeee e ( 1,042) ( 870) ( 3,224) ( 2,333)
INtErest reCeIVE ..o, 140 162 261 405
TaAXES PAIL oo, ( 322) ( 67) ( 878) ( 298)
Net cash provided by operating activities 7,669 5,831 26,824 34,182
Cash flows used in investing activities:
Acquisition of property, vessels and equipment ............... ( 8,938) ( 6,257) ( 33,701) ( 22,190)
Acquisition of intangible assets ... ( 1,068) ( 1,185) ( 2,957) ( 2,563)
Proceeds from the sale of property and equipment ............ 116 191 3,218 2,755
Dividend reCeIVEd ........ocvoiviiiiiiieee e 0 79 0 79
Investment in subsidiaries net of cash acquired .................. 0 0 16,347) 558
Investment in unlisted SNAres .........cooovveeicvece e ( 75) ( 53) ( 229) ( 104)
Net cash used in investing activities ( 9,965) ( 7,225) ( 50,016) ( 21,465)
Cash flows from financing activities:
Dividend paid to equity holders of the Company ................ 0 0 10,585) ( 8,610)
Dividend paid to minority interest ..........c.c.ccooovveeieeenen ( 100) ( 14) ( 1,269) ( )
Proceeds from non-current loans and borrowings ............... 401 2,035 31,122 13,158
Repayment of non-current loans and borrowings ............... ( 3,901) ( 3,234) ( 10,099) ( 7,892)
Short term borrowings, change .........ccccooovoeveeeeiiicc, ( 5,782) 0 0 0
Net cash (used in) provided by financing activities ( 9,382) ( 1,213) 9,169 ( 3,455)
Changes in cash and cash equivalents .............ccccooveveveiennnn. ( 11,678) ( 2,607) ( 14,023) 9,262
Cash and cash equivalents at the beginning
Of the Period ..., 36,608 47,463 39,543 35,983
Effects of exchange rate fluctuations oncash held .............. ( 385) 266 ( 975) ( 123)
Cash and cash equivalents at the end
oftheperiod ..., 24,545 45122 24,545 45,122
Investing and financing activities not affecting cash flows:
Aquisition of property and equipment ...............ccccooeevene... 9 ( 9,260) ( 1122) ( 9,939) ( 1,343)
Proceeds from non-current loans and borrowings ............... 9,260 1122 9,939 1,343

The notes on pages 10 to 14 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Notes to the Consolidated Financial Statements

1. Reporting entity
Eimskipafélag islands hf. (the "Company" or the "Parent Company") is a public limited liability company domiciled in Iceland.
The address of the Company's registered office is Korngardar 2, 104 Reykjavik. The Condensed Consolidated Interim Financial
Statements of the Company for the period 1 January to 30 September 2017 comprise the Company and its subsidiaries
(together referred to as "Eimskip” or the "Group"). The Parent Company is an investment company focused on investments in
shipping and logistics services. The Company's shares are listed at Nasdaq Iceland.

2. Basis of preparation
a. Statement of compliance
The Condensed Consolidated Interim Financial Statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted by the EU and additional Icelandic disclosure requirements for consolidated financial
information of listed companies in accordance with Icelandic Financial Statements Act No. 3/2006 and rules for issuers of
financial instruments on Nasdagq Iceland.

The Condensed Consolidated Interim Financial Statements do not include all of the information required for a complete set
of consolidated annual financial statements and should be read in conjunction with the Consolidated Financial Statements of
the Company as at and for the year ended 31 December 2016, which is available on the Company's website, www.eimskip.is,
and in the company news release distribution network of Nasdag Nordic.

The Condensed Consolidated Interim Financial Statements were approved and authorized for issue by the Company's Board
of Directors on 21 November 2017.

3. Significant accounting policies
The accounting policies have been applied consistently to all periods presented in these Condensed Consolidated Interim
Financial Statements for the nine month period ended 30 September 2017, and have been applied consistently by Group
entities.

These Condensed Consolidated Interim Financial Statements are presented in Euro (EUR), which is the Company's functional
currency. All financial information presented in EUR has been rounded to the nearest thousand.

4. Use of estimates and judgements
The preparation of the Condensed Consolidated Interim Financial Statements in conformity with IFRS requires management
to make judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these Condensed Consolidated Interim Financial Statements, the significant judgements made by management
in applying the Group's accounting policies and the key sources of estimation uncertainty were the same as those applied to
the Consolidated Financial Statements as at and for the year ended 31 December 2016.

5. Segment reporting
Business segments

Liner  Forwarding Consoli-
services services dated

1january to 30 September 2017
REVENUE, BXEEIMAL L.ttt 321,729 175,286 497,015
INter-Segment FEVENUE ... 29,965 39,661 69,626
0L s 351,694 214,947 566,641
Expenses, external ........ S (( 281,247) ( 170,468) ( 451,715)
Inter-segment expense ( 39,661) ( 29,965) ( £9,626)
EBITDA . oottt e et e st b e e et e e e nabe e e annees 30,786 14,514 45,300
Depreciation and amortization ( 21,067) ( 1,350) ( 22,417)
B BT et e et e e e ar s 9,719 13,164 22,883
Net fINANCE BXPEIMSE ...t ( 4,957) ( 1,039) ( 5,996)
Share of loss of assaciated COMPANIES ......oiiiiiiiic ( 16) ( 177) ( 193)
INCOMIE TEX 11ttt 418 ( 3,193) ( 2,775)
Net earnings for the period ... 5,164 8,755 13,919

Condensed Consolidated Interim Financial Statements
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Notes

Liner  Forwarding Consoli-
5. Segment reporting, continued services services dated
1january to 30 September 2016
ReVENUE, BXTEIMAL ... 278,562 94,863 373,425
Inter-segment revenue .. T 23,503 33,098 56,601
0TI s 302,065 127,961 430,026
EXPENSES, BXTEIMAN ittt ( 234,297) ( 95,558) (  329,855)
[NTEr-SEEMENT BXPENSE oiviiiiviiiiieiite ettt ( 33,098) ( 23,503) ( 56,601)
EBITDA ..ot s 34,670 8,900 43,570
Depreciation and amortization ... ( 18,994) ( 1,085) ( 20,079)
EBIT oo 15,676 7,815 23,491
NEt FINANCE EXPEIMSE ..t ( 970) ( 58) ( 1,028)
Share of earnings of associated COMPANIES ... 335 76 41
INCOMIE TAX 1ttt ( 1,015) ( 1,878) ( 2,893)
Net earnings for the period ... 14,026 5,955 19,981
Information on assets and liabilities
Segment assets as at 30 September 2017 ..o 359,190 86,473 445,663
Segment assets as at 31 December 2076 ... 328,353 63,338 391,691
Segment liabilities as at 30 September 2017 ..., 159,968 42,992 202,960
Segment liabilities as at 31 December 2016 ..o 19,723 28,193 147,916
Capital expenditure for the period 1)anuary to 30 September 2017 .... 44,475 2,122 46,597
Capital expenditure for the period 1January to 30 September 2016 25,517 579 26,096

Geographical segments

In presenting information on the basis of geographical segments, segment revenue and assets are based on the geographical
location of assets.

North Other Consoli-

Atlantic territories dated

Revenue, external for the period 1January to 30 September 2017 ......cccccoovinne 465,891 31,124 497,015
Revenue, external for the period 1)anuary to 30 September 2016 ........ccccco...... 345,413 28,012 373,425
Geographical location of assets as at 30 September 2017 ..., 431,880 13,783 445,663
Geographical location of assets as at 31 December 2016 ......ccoovvveviiiiieciean, 375,808 15,883 391,691
Capital expenditure for the period 1January to 30 September 2017 46,593 4 46,597
Capital expenditure for the period 1January to 30 September 2016 26,070 26 26,096
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Notes

2017 2016 2017 2016
6. Finance income and expense 1.7.-30.9. 1.7.-30.9. 1.1.-30.9. 1.1.-30.9.
Finance income is specified as follows:
INTEIEST INCOME Liviiieiiiceec e ( 16) 134 500 690
Dividend reCeived .....ccovoviiiiiiei e 19 7 89 84
FINaNCe INCOME ..viiiii e 3 141 589 774
Finance expense is specified as follows:
Interest on loNg-term 10aNS ... ( 872) ( 772) ( 2,590) ( 2,030)
Other fiNanCe BXPENSE ...oovvvvivceiceee e ( 218) ( 200) ( 836) ( 611)
FINANCe BXPENSE «.iviivviviiiii e ( 1,090) ( 972) ( 3,426) ( 2,641)
Net foreign currency exchange (10SS) €ain ......ccccocoeveiiiiiirnnnn ( 563) 462 ( 3,159) 839
Net fiNanCe EXPENSE ....coiiiiviieiieeeeee e ( 1,650) ( 369) ( 5,996) ( 1,028)

7. Earnings per share
Basic and diluted earnings per share
The calculation of basic earnings per share was based on earnings attributable to shareholders and a weighted average
number of shares outstanding during the period. Diluted earnings per share is equal to earnings per share whereas Eimskip
has neither issued convertible bonds nor granted stock options. Calculations are as follows:

2017 2016 2017 2016

1.7.-30.9. 1.7.-30.9. 1.1.-30.9. 1.1.-30.9.

Net earnings attributable to equity holders of the Company .... 8,622 9,152 13,681 19,703
Number of issued shares at 1January ..., 200,000 200,000 200,000 200,000
Effect of treasury SNAres ..o ( 13,361) ( 13,361) ( 13,361) ( 13,361)
Weighted average number of outstanding shares 186,639 186,639 186,639 186,639
Basic and diluted earnings per share (EUR) ..o, 0.0462 0.0490 0.0733 0.1056

8. Trade and other receivables

Trade and other receivables are specified as follows: 30.9.2017 31.12.2016

Trade receivables 109,185 84,961
RESTIICEEA CASH oot 2,632 3,119
OTREI FECEIVADIES ..ottt 1,529 8,531
Trade and other receivables total 123,346 96,611

9. Loans and borrowings
This note provides information on the contractual terms of Eimskip's interest bearing loans and borrowings.

Loans and borrowings cansist of the following:

30.9.2017 31.12.2016
SECUNE DANK IOANS ..o 98,967 73,831
FINANCe [8aSe HabIlITiBS ..o 13,911 7,187
Bank overdraft and short term BorroWINg ... 82 131
Total 10aNS aNd BOMTOWINES .....ouiiiiiiiei et 112,960 81,149
Current maturities of secured Bank 10aNS ... ( 15,617) ( 15,653)
Finance lease liabilities payable within one year ( 2,484) ( 3,260)
Bank overdraft and short term BOrrOWING ...t ( 82) ( 131)
Current 10aN5s and BOMTOWINES .....c.ovviiiiieeei e ( 18,183) ( 19,044)
Non-current 10ans and DOIFTOWINES ..ot 94,777 62,105
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Notes

9. Loans and borrowings, continued
The loan agreements of Eimskip contain restrictive covenants. At the end of September 2017 and at the year-end 2016

Eimskip complied with all restrictive covenants.

Secured bank loans 30.9.2017 31.12.2016
Secured bank loans are payable as follows: Nominal Carrying Nominal Carrying
interest amount interest amount
Loans in EUR ... 2.6% 79,312 2.9% 52,496
LOANS iNUSD Lo 3.9% 7,433 3.5% 9,250
Loans in ISK .o 6.1% 10,285 7.0% 10,384
Loans in 0ther CUITeNCIBS ...ooovieei e - 1,937 - 1,701
Total secured bank 10aNS ..o 98,967 73,831

Aggregated annual maturities of secured-bank loans are as follows:

30.9.2017 31.12.2016
On demand or Within 12 MONTRS . ...eii e 15,617 15,653
12 = 24 MNONTRNS oo 45,875 16,493
24 - 36 months ... 4,475 5,446
38 - A8 MIONENIS e 5,519 3,986
A8 - BO MIONTIIS e 3,833 5,393
After 60 months 23,648 26,860
Total secUred BaNK [0ANS . ... 98,967 73,831
Finance lease liabilities
Finance lease liabilities are payable as follows: 30.9.2017 31.12.2016
Minimum Minimum
lease lease
payments Principal payments Principal
LesSS than 0ne Year ... 2,658 2,484 3,631 3,260
Between one and five YEars ... 12,226 1,427 4,241 3,821
More than five Years ... 0 0 110 106
TOTAI i 14,884 13,91 7,982 7187
10. Trade and other payables
Trade and other payables are attributable to the following: 30.9.2017 31.12.2016
TrA0E PAYADIES e 44 948 37,530
INCOME tAX PAYADBIE . e 1,365 1,068
OTNEE PAYADIES .o 36,878 25,818
Ol oottt 83,191 64,416

11. Capital commitments
In January 2017, Eimskip signed a shipbuilding contract with a Chinese shipbuilding company for the building of two new 2,150
TEU container vessels. The contract price of each vessel is approximately USD 32 million or EUR 27 million. The vessels are
expected to be delivered in 2019. The payment profile of the vessels is that 40% of the contract price is paid during the
building period and 60% upon delivery. As of the end of the quarter, USD 12.8 million or EUR 11.7 million has been paid
towards the agreements and capitalized as property, vessels and equipment. In April 2017, Eimskip secured the financing of
the vessel buildings with a German bank, KfW IPEX Bank GmbH, for 80% of the contract price with a 15 year term.
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of Eimskipafélag Islands hf. 30 September 2017 13 Amounts are in thousands of EUR



Notes

12. Group entities

At period-end the Company owned directly ten subsidiaries that are all included in the consalidation. In January 2017, Eimskip
acquired 80% of the shares of the forwarding company Mareco N.V. In March 2017, Eimskip acquired a 51% share in the
container trading company CSI Group LLC. In September 2017 Eimskip acquired a 75% share of the forwarding company SHIP-
LOG A/S. The acquired companies are included in the Condensed Consolidated Interim Financial Statements. The direct
subsidiaries owned 60 subsidiaries at period-end. The Company holds the majority of voting power in all of its subsidiaries.
Assets, liabilities, revenues and expenses in Consolidated Financial Statements that include a non-controlling interest are
immaterial to the Group.

The Group's direct subsidiaries are as follows:

Country of Ownership Ownership

incorporation Interest Interest

30.9.2017 31.12.2016

Eimskip [sland ehf. ...co.coovovviees oo Iceland 100% 100%
TVEG-ZIMSen ehf. .o Iceland 100% 100%
Eimskip USA, INC. it USA 100% 100%
Eimskip UK LEd. oo England 100% 100%
Eimskip HoldIiNg B.V. .o Netherlands 100% 100%
Eimskip ASIa B.V. oo Netherlands 80% 100%
P/f Skipafélagid FBroyar ..., Faroe Islands 100% 100%
Harbour Grace CS INC. o Canada 51% 51%
Eimskip REIT ehf. ...... Iceland 100% 100%
Saaferdir eNf. o Iceland 100% 100%

As a result of a preliminary purchase price allocation for acquisition in subsidiaries, Eimskip has recognized in the statement
of financial position, a financial liability which reflects the estimated exercise price of put options issued towards non-
controlling interests for their shareholding in the subsidiaries acquired. The financial liability is initially carried at fair value and
classified as non-current. The fair value changes of the liability will subsequently be recognized through equity. In the event
that the options expire unexercised, the liability is derecognised with a corresponding recognition of a non-controlling interest
in equity and to other equity.

13. Other matters
Eimskipafélag Islands hf. and its subsidiaries, Eimskip Island ehf. and TVG-Zimsen ehf., have been under investigation of the
Icelandic Competition Authority since 10 September 2013. At this point the subject matter of the investigation is not known
and any elaboration on the potential outcome of the investigation is premature. The investigation has had no effect on the
Company's Financial Statements. For further information, see note 23 in the Company's Consolidated Financial Statements
2014.

14. Subsequent events
There are no subsequent events to report.
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Quarterly statements

Year 2017 Q12017 Q2 2017 Q3 2017
REVENUE ... 146,936 173,060 177,019
EXPENSES ......occiiiiiiii 137,626 156,357 157,732
Operating profit, EBITDA ..........ccoooniiiiiiee, 9,310 16,703 19,287
Depreciation and amortization ..o, ( 7371 ( 7.485)  ( 7,561)
Results from operating activities, EBIT  ..........c..ccccennee. 1,939 9,218 1,726
Net finance eXPENSE .........ccocoeivriiiieiinnnee e ( 1,510) ( 2,836) (  1,650)
Share of loss of associated companies ............cccccocoeeven. ( 108) ( 65) ( 20)
Net earnings before incometax ..., 321 6,317 10,056
INCOMIE TAX oo, ( 128)  ( 1,383) (  1,264)
Net  arnings ........cccovvvirinieeice e 193 4,934 8,792
Year 2016 Q12016 Q2 2016 Q3 2016 Q4 2016 2016
REVENUE .....oviiiiiiiiiii e 113,253 126,102 134,070 140,497 513,922
EXPENSES .....ooiiiiiiiiiii 103,621 109,924 116,310 130,592 460,447
Operating profit, EBITDA ... 9,632 16,178 17,760 9,905 53,475
Depreciation and amortization .... ( 6365 ( 6,797) ( 6,917) ( 7998) ( 28,077
Results from operating activities, EBIT 3,267 9,381 10,843 1,907 25,398
Net finance (expense) iNCOME ........ccccccecevvvveeierisceennnns ( 1,365) 706 ( 369) 683 ( 345)
Share of earnings (loss) of associated companies ............. 100 115 196 ( 201) 210
Net earnings before income tax ... 2,002 10,202 10,670 2,389 25,263
INCOMEB TAX .ot ( 157)  ( 1,447)  (  1,289) ( 475)  ( 3,368)
Net earnings ... 1,845 8,755 9,381 1,914 21,895
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